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SUB J : PROPOSED EXPORT TAX ON BANANAS 

REF: SAN IOSE 742, 681 AND QUITO 1222, 1275 

BEGIN UNCLASSIFIED. 

SUMMARY: LOCAL PRESS REPORTS FORMATION OF INTERNATIONAL BANANA 
PRODUCING COUNTRIES UNION CONSISTING OF COSTA RICA, HONDURAS, 
GUATEMALA, AND PANAMA. PRESS ALSO REPORTED AGREEMENT BETWEEN 
PRESIDENT OF UNITED BRANDS, ELI BLACK, AND GENERAL TORRIJOS IN 
FAVOR OF FORMATION OF LATIN AMERICAN COMMON FRONT TO PROMOTE 
BANANA PRICE INCREASE. PROPOSED PRICE INCREASE WOULD RAISE 
PANAMA'S EXPORT TAX FROM THREE CENTS TO TWO DOLLARS PER BOX. 

END SUMMARY 
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1. ACCORDING TO FEBRUARY 26 ISSUES OF LA ESTRELLA DE PANAMA AND 
STAR AND HERLAD, COSTA RICA, HONDURAS, GUATEMALA AND PANAMA 
FORMED THE INTERNATIONAL BANANA PRODUCING COUNTRIES UNION ON 
FEBRUARY 23, 1974, AND URGED OTHER NATIONS TO JOIN. 

2. THE FEBRUARY 22 ISSUE OF EL PANAMA AMERICA STATED THAT 
PANAMANIAN CHIEF OF GOVERNMENT TORRIJOS, FIGUERES OF COSTA RICA, 
AND HONDURAN CHIEF OF STATE OSWALDO LOPEZ ARELLANO REACHED 
AGREEMENT BY TELEPHONE TO OBTAIN AN IMMEDIATE INCREASE IN THE 
WORLD MARKET PRICE OF BANANAS. THE PANAMA AMERICA ALSO REPORTED 
THAT THORRIJOS MET WITH ELI BLACK, PRESIDENT OF UNITED BRANDS 
WHICH IS PARENT COMPANY OF PANAMA S LARGE BANANA PRODUCING 
COMPANY, CHIRIQUI LAND COMPANY. BLACK AND TORRIJOS WERE 
REPORTED TO HAVE REACHED AGREEMENT IN FAVOR OF FORMATION OF A 
COMMON LATIN AMERICAN FRONT TO PROMOTE AN INCREASE IN THE PRICE 
OF BANANAS. END UNCLASSIFIED 

BEGIN LIMITED OFFICIAL USE 

COMMENT. A REPRESENTATIVE OF CHIRIQUI LAND COMPANY CONFIRMED THAT 
PANAMA AMERICA REPORT BASICALLY CORRECT, BUT EXPRESSED SKEPTI- 
CISM THAT AN INCREASE IN BANANA EXPORT PRICE COULD BE PASSED 
ON TO CONSUMERS. HE REMARKED THAT THE PRICE OF BANANAS CANNOT 
BE REGULATED IN THE MANNER OF PETROLEUM PRICES. HE INDICATED 
THAT, ALTHOUGH THE COOPERATION OF ECUADOR WOULD BE ESSENTIAL TO 
ACHIEVEMENT OF INCREASE IN BANANA PRICES, EVEN THEN, SUCCESS 
OF SUCH A VENTURE REMAINS DOUBTFUL. HE ADDED THAT MECHANISM 
INVOLVED IN PRICE INCREASE WOULD AMOUNT TO INCREASE OF PANAMA 
EXPORT TAX FROM ABOUT THREE CENTS PER BOX TO TWO DOLLARS PER BOX. 
END LIMITED OFFICIAL USE. 
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